U.S. Sanctions on Russia

Overview: Subsequent to the Russian invasion of
Ukraine on February 24, 2022, the United States,
alongside numerous Western allies, embarked on a
strategic pursuit to indirectly undermine Russia's
economic and military prowess. This included the
implementation of sanctions on both imports to and
exports from Russia, accompanied by stringent
restrictions and blockades on Russian financial
institutions. As of November 2023, the conflict in
Ukraine persists, and the sanctions imposed on
Russia continue to be in effect.

Timeline': The initial coordinated response from
the U.S., EU, UK, Canada, France, Germany, Italy,
and Japan unfolded on February 26, 2022, a mere
two days after the commencement of the Russian
invasion. This joint action involved the exclusion of
major Russian banks from the SWIFT banking
system, impeding the Russian Central Bank from
deploying reserves to counteract sanctions.
Simultaneously, the joint effort constrained the
ability of Russian oligarchs to obtain foreign
citizenship as a means of evading sanctions.

Throughout the ensuing months of 2022, a plethora
of additional sanctions materialized, including
comprehensive executive orders and significant
joint resolutions. These encompassed export
controls on goods destined for Russia, import
restrictions on Russian oil and gas in Europe and
Asia, elevated Russian import tariffs, and measures
to safeguard against non-compliant trading partners
subverting the sanctions.

A pivotal multilateral initiative materialized on
September 02, 2022, with the imposition of a price
cap on Russian oil and petroleum products. This
stringent measure prohibited the maritime
transportation of Russian oil and petroleum unless
purchased at or below a specified price point, with
the aim of severely curtailing Russia's revenue from
its primary exports.

In the ongoing year of 2023, the United States has
concentrated on prolonging and fortifying existing
sanctions. This involves extensions on oil price
caps, intensified sanctions on Russian Steel and

Aluminum, and the imposition of sanctions on
trading partners and companies in Iran, China,
North Korea, India, Turkey, and others, accused of
supporting Russian military and defense industrial
bases by supplying critical goods, such as
semiconductors, to Russia.

Effects: The impact of multilateral sanctions on
Russia remains a subject of debate. Proponents of
the efficacy of sanctions point to notable statistics,
including a 27% reduction in Russian oil revenue
between 2022 and 2023, the departure of over
1,000 companies from Russia,® a 58% decline in
Russian auto production,* and the freezing of $3.2
billion in assets.®

The most substantial impact, according to
supporters, has been through sanctions targeting
Russia's access to capital and foreign markets for
its oil and gas. Before the sanctions, Europe
received approximately 45% of its natural gas from
Russian pipelines.® By reducing dependence on
Russian energy, Russia has encountered a
substantial reduction in state revenue, theoretically
diminishing its military capabilities.

Conversely, skeptics argue that the sanctions on
Russia have yielded mixed results. While
companies and investors in Russia have suffered
significant losses, the Kremlin has seemingly
sustained unabated military efforts in Ukraine.’
Furthermore, evidence suggests that Russia has
navigated import and export sanctions by
accessing markets in Asia and Eastern
Europe/Eurasia, continuing to sell its gas and oil
while importing Western supplies.®

As the second anniversary of the conflict in Ukraine
approaches, continual updates will be maintained
to evaluate the impact of sanctions imposed by the
U.S. and other nations on Russia. Presently, the
effectiveness of these measures in curbing
Russia's military capabilities does not provide a
clear path to the resolution of the conflict. Despite
concerted efforts to exert economic pressure
through sanctions, the definitive conclusion to the
war remains elusive.
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